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Abstract

This article is about right inverses of Lévy processes as first introduced by Evans in the symmetric
case and later studied systematically by the present authors and their co-authors. Here we add
to the existing fluctuation theory an explicit description of the excursion measure away from the
(minimal) right inverse. This description unifies known formulas in the case of a positive Gaussian
coefficient and in the bounded variation case. While these known formulas relate to excursions
away from a point starting negative continuously, and excursions started by a jump, the present
description is in terms of excursions away from the supremum continued up to a return time. In
the unbounded variation case with zero Gaussian coefficient previously excluded, excursions start
negative continuously, but the excursion measures away from the right inverse and away from a
point are mutually singular. We also provide a new construction and a new formula for the Laplace
exponent of the minimal right inverse.

1 Introduction

Evans [5] defined a (full) right inverse of a Lévy process X = (X,,t = 0) to be any increasing
process K = (K,,x > 0) such that Xy = x for all x > 0. A partial right inverse [8] is any
increasing process K = (K,,0 < x < &) such that X = x for all 0 < x < i for some (random)
Ex > 0. The existence of partial right inverses is a local path property that has been completely
characterised [4, 5, 8] in terms of the Lévy-Khintchine triplet (a, o2,1I) of the Lévy process X, i.e.
a €R, 02 > 0 and II measure on R with I1({0}) = 0 and fR(l A y3)I(dy) < oo such that

. 1 .
E (™) =e ™, where () = —iaA+ 702 +f (1—e™ +idylyy<y) T(dy).
R
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Right inverses of Lévy processes 573

We recall Evans’ construction of right inverses. Recursively define for each n > 0 times

™W=o0, 1=

) 1nf{t>T(”) t:(k+1)2‘"}, k>1,

and a process Kf{”) = TIE”), k2™ <x < (k+1)27", k = 0. Then, a pathwise argument shows that,
if the limit
K, = inf supK(”) 1D

y>x n>0
is finite for 0 < x < &x and & > 0, it is the minimal partial right inverse: for all right-continuous
partial right inverses (U,,0 < x < &’),wehave £’ <&pand U, > K, forall 0 < x < &'.
Where right inverses exist, the minimal right-continuous right inverse is a subordinator, and for
partial right inverses (and £ maximal), a subordinator run up to an independent exponential time
Ek- In the sequel, we focus on this minimal right-continuous (partial) right inverse and denote its
Laplace exponent by

p(@)=—In(E (e ;8 > 1)) =g + kg +J (1—e™) Ag(dt). )
(0,00)

Evans [5] showed further that the reflected process Z = X — L is a strong Markov process, where
Ly=inf{x 20:K, > t},0<t <Kg,, L, =&, t 2 K¢, ; and L is a local time process of Z at zero.
In analogy with the classical theory of excursions away from the supremum (see below), there is
an associated excursion theory that studies the Poisson point process (ef ,0 < x < &) of excursions
away from the right inverse, where

e(r)=2x_4, OSr<AK,=K.—K,, €(r)=0, r>AK,.
Specifically, we denote by n? its intensity measure on the space (E, &) of excursions
E={weD:w(s)=0foralls > {(w)=inf{r >0: w(r)=0}}

equipped with the restriction sigma-algebra & induced by the Borel sigma-algebra 2 associated
with Skorohod’s topology on the space D = D([0,00),R) of cadlag paths w: [0,00) — R. The
entrance laws nf (dy) = n’({w € E : w(r) € dy,{(w) > r}) are characterised by their Fourier-

Laplace transform
; pg) —id
f f P dy)dr =" w(k) =k ©)

see [5, 8]. The sub-stochastic semi-group within these excursions is the usual killed semi-group
P:(y, dz) = IP’TV({a) eD:w(t)edsz, {(w)>t}), with ]P"y =P((Xp¢x)t Z0) € - [Xg =)

as canonical measure on E C D of the distribution of X starting from y and frozen when hitting
zero. More explicit expressions for n? are available from [8] in two cases: when o2 > 0, then

2
nf(dw)= = X(dw; w(s) <0 forall 0 < s < ¢ and some & > 0) @

is proportional to the intensity measure n* of excursions of X away from zero restricted to those
starting negative; in the bounded variation case (BV), o2 = 0 and fR(l AlyDII(dy) < oo,

1 .
n?(dw)= EJ IP”y(dw)H(dy), where necessarily b =a — f Y1y <3I(dy) > 0. 5)
R R
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Recall now from [4, 5, 8] that a Lévy process X possesses a partial right inverse if and only if

) ! x2TI(dx)
c“>0 or BV b>0,II((0,00)) <oo or notBV < 00.

0 (f; f; II(—o00, —s)dsd y)?

In the present paper, we describe n? for a general Lévy process that possesses a partial right
inverse. This seems to answer the final open question [4] related to the notion of right inverse of
a Lévy process. However, this study can also be seen in the light of more general subordination
[7] of the form X, =Y, where (T,Y) is a bivariate Lévy process, increasing in the T-component.
To formulate our main result, we recall some classical fluctuation theory [1, 2]. With any Lévy
process X we associate the ascending ladder time and ladder height processes (7, H), a bivariate
subordinator such that H, = X, = X, visits all suprema X, = sup{X,,0 <s < t}, t > 0. If
X, — —oo ast — o0, then T = (7,,0 < x < &) is a subordinator run up to an exponential time &.
We write the Laplace exponent of (7, H) in Lévy-Khintchine form as

k(a,f)=—In (E (e*‘”l*ﬁHl; &> 1)) =Kk+na+o6p +J (1 — e*‘“*ﬁy) A(ds,dy). (6)
[0,00)?

It was shown in [8] that & > O whenever there exists a partial right inverse. In the sequel, we will
always normalise the ascending ladder processes so that 6 = 1. Also, when partial right inverses
exist, then P(Ty,; < 0o) > O for all z > 0, where Tg,; = inf{t > 0 : X, = z}. In particular, the
g-resolvent measure

[09)
Ul(dz) = J e U'P(X, € dz)dt
0

then admits a bounded density u?(z) that is continuous except possibly for a discontinuity at zero
in the bounded variation case, see [6, Theorem 43.19]. Now R = X —X is a strong Markov process
with 7 as its inverse local time; its excursions, with added height AH, at freezing,

ei(r) =R; 4 O0STr<AT,=7,-7,, eﬁ(r) =AH,, r=>AT,,

form a Poisson point process whose intensity measure we denote by 7iX. For w € D, we write
{t(w)=inf{r > 0: w(r) > 0}. For w; € D with {*(w;) < o0 and w, € D, we concatenate

w=w; D w,, where w(r) = w;(r), 0=<r <{t(w;), w(lt(w)+1r)=wy(r), r=0.

Theorem 1. Let X be a Lévy process that possesses a partial right inverse. Then the excursion mea-
sures n? away from the right inverse and i® away from the supremum are related as

n’(dw) =" @ K)(dw), ™
where the stochastic kernel
K(wy,dw,y) = onl(ﬁ(wl))(de)’ if {T(wp) < oo, K(w;,dw,) =05, otherwise,
associates to a path w; that passes positive a Lévy process path w, that starts at the first positive

height of w; and is frozen when reaching zero, and where (i ® K)(dw) is the image measure of
K(wq,dw,)iR(dew,) under concatenation (wy, w,) — w = w, ® w,.
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For the case 02 = 0 and X of unbounded variation, it was noted in [4] that a.e. excursion under
n* starts positive and ends negative, while a.e. excursion under 7i* starts negative; by Theorem 1,
the two measures n? and n¥ are therefore singular, in contrast to (4) in the case o2 > 0. When
X is of bounded variation, the discussion in [8, Section 5.3] easily yields the compatibility of (7)
and (5); it can happen that a jump in the ladder height process AH, occurs without an excursion
away from the supremum, A7, = 0, and so n can charge paths with w(0) > 0, while in the
unbounded variation case we have w(0) = 0 for n®-a.e. w € E.

Other descriptions of n” follow: let iR(dz) = M*({w € E : w(t) € dz,{T(w) AL(w) > t}).

Corollary 2. In the setting of Theorem 1, the entrance laws of n? are given by
n’(dz) = (dz) + f P (y,dz)A(ds,dy), (8
[0,t]x(0,00)
and the semi-group of n, or rather n*({w € E : (w(t),0 <t <{(w)) € -}, is (P:(y, dz),t > 0).
We also record an expression for the Laplace exponent p of the partial right inverse K.
Theorem 3. Let X be a Lévy process which possesses a partial right inverse. Then

(1 » uq(—y)) . ~
—e A(ds,dy), with u4(0) =ul(0+), 9

P(Q)=K+TICI+J W

[0,00)x[0,00)
where k > 0, n > 0 and A are as in (6), respectively, the killing rate and the drift coefficient of the

ascending ladder time process and the Lévy measure of the bivariate ladder subordinator (t,H). In
particular; the characteristics (kg, Mg, Ax) of K in (2) are given by

Ky =K+ J P(Ty_y; = 00)A(ds,dy), Nk ="Mn,
[0,00)?

Ag(dt) = J P(s + Tq_,; €dt; Ti_,; < 00)A(ds,dy). (10)
[0,00)%x[0,00)

We stress that A({0},dy) is the zero measure unless X can jump into its new supremum from the
position of its current supremum. The latter can happen only when the ascending ladder time has
a positive drift n > 0, i.e. in particular only when X is of bounded variation.

Let us note a simple consequence of Theorem 3 which can also be seen directly using more ele-
mentary arguments: P(Ex > x,K, < t) > 0 for some t > 0 implies P(§x > x) = 1.

Corollary 4. A recurrent Lévy process has a partial right inverse iff it has a full right inverse.

We proceed as follows. Sections 2 and 3 contain proofs of Theorem 3 and Corollary 4 exploiting
recent developments [3] on joint laws of first passage variables, and, respectively, of Theorem 1
and Corollary 2. In an appendix, we introduce an alternative construction of right inverses and
indicate an alternative proof of Theorem 3.

2 The Laplace exponent of K; proof of Theorem 3

Before we formulate and prove some auxiliary results, we introduce some notation. Denote by
U(ds,dy) = fo P(t, €ds,H, € dy;& > x)dx the potential measure of the bivariate ascending
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ladder subordinator (t,H), by T} = inf{t > 0 : X, € (x,00)} the first passage time across level
x > 0, by X, = supy<,<, X, the supremum process, by G, = sup{s < t : X, =X, or X,_ =X} the
time of the last visit to the supremum and by O, = X+ — x > 0 the overshoot over level x. Then
on {(t,s,w,y):t>0,s>0,w>0,0<y<x},we have

P(T} = Gp+_€dt,Gp+_€ds,0,€dw,x —X1+_€dy; T} < 00) = A(dt,du+ y)%(x —dy,ds),
1n
by a corollary of the quintuple law of Doney and Kyprianou [3].
Suppose that X possesses a partial right inverse. Recall construction (1). A crucial quantity there
is the hitting time of levels, Ty,;. A key observation for our developments is that

Ty =T+ T{—ox} a.s. on {T} < oo}, (12)

where T{,OX} =inf{t >0:X, = —0,} for X = (Xr+4¢ — X7+, t = 0) independent of (TS,0,). For
q>0,let B
2, =2"E (1 ~ equ{fn’) =2"E (1 - e_q(T;’"JrT{’OZ*“})) ;

with the convention that e™* = 0 and T;n + T{Oz_n} =00 on {TZJC" = 00}. As was already exploited

by Evans [5], construction (1) allows us to express

o) 2, \%
p(@)=—1In (lim E (e 4K} )) =—In( lim (1 - 2—) = lim z,, (13)

because Ki") is the sum of 2" independent random variables with the same distribution as Tyy-r;.
To calculate this limit, we will use (12) and also decompose z,, as follows, setting

7 =2'E ((1 — e 1Ten) 1{027001;“@0}) and %, =z, -2, (14)

Lemma 5. Let X be a Lévy process of unbounded variation which possesses a partial right inverse.
Then

a(~h
lim 2, = f (1 T s )) A(dt, dh). (15)
oo (¢,1)€(0,00)2 ul(0)

Proof. According to [6, Theorems 43.3, 43.19 and 47.1], the resolvent density u? is bounded and
continuous for all ¢ > 0 and E(e 7)) = u9(x)/ud(0) for all x € R. We use (11) to obtain

E ((1 _ e_Q(T:-FT{_ox})) 1{Ox>0}) =K ((1 _ e_q(ET;_+T:_ET)(+_+T{—Ox})) 1{OX>O})
ul(—w
_ J J (1 _ e—q(s+ﬂ¥) Aldt,dw+ y)%(ds,x —dy)
(5,¥)€(0,00)x[0,x] J (t,w)€(0,00)? ui(0)

ul(—=h+
— J f (1 - eq@“)¥) w(ds, x — dy)A(dt, dh).
(6,1)€(0,00)2 J (5,5)€(0,00)% [0, AR] u?(0)

Therefore it will be sufficient to show that as n tends to infinity, we have the convergence

ul(—=h+
Z"J J (1 - e—q(”s)%) Uu(ds, 27" — dy)A(dt,dh)
(6,)€(0,00) J (5,5)€(0,00)x [0,2-" Ak] u?(0)
ul(—h
. ( et s )) A(dt,dh). (16)
(t,1)€(0,00)2 u?(0)
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First fix (t,h) € (0,00)? and consider the bounded and continuous function f : [0, 00)? — [0, 00)
given by

ul(—h+y)

, —1-— —q(t+s) 17
fls,y) e 00) 17
and the measures ¥, ,(ds,dy) = 1[g z-nnn) (¥)2" % (ds,27"—dy) on [0, 00)?. Since H has unit drift,
we have that P(H, > t for all t > 0) = 1 and so for all € > 0, we have
[0 9)
lim 4, 5 (([0,€] x [0,€])°) = lim Z"J P(t,>¢,H,<27")dx
0

n—oo

2—”
= lim Z”J P(7,>¢H, <27")dx < lim P(1y« > ¢) =0,
n—o0
0

whereas H,/t — 1 a.s., as t — 0, implies that P(Hy-n(;_.) < 27") = 1 — ¢ for n sufficiently large,
and so

2 27"(1—¢)
1> Z"J P(7, > 0,H, <2 "M)dx > Z"J P(H, <2 ™)dx > (1-¢)*
0 0

This shows convergence 4, ,(ds,dy) = 1[g5-nap)(¥)2" % (ds, 27" — dy) — 00,0y Weakly as n tends
to infinity, where 6 ¢ o) is the Dirac measure in (0,0); in particular

j f(S, J’)ﬁn,h(d& d.y) - f(O) O) (18)
[0,00)
To deduce (16), and hence (15), from (18), we use the Dominated Convergence Theorem and for

this purpose we show that

U(—h+
fult, 1) =J (1 - e-q(”s)w) (ds, 27" —dy) (19)
(5,)€(0,00)x[0,27"AR] u?(0)

is bounded above by a A-integrable function. We shall prove the bound

ul(—h) ) 20)

1
fult, ) < (A —e 1)+ (k(q,0)+ Ek(O,p(q))) (1AR)+ (1 -~ )

where we recall from (6) that k is the Laplace exponent of (7, H). The integrand in (19) is

flsy) = (Q—e ) +e ¥(1—e®)+e 1) (1 - %)
< Q- (1 %)+ (1 - %)

three terms, where f (s, y) is defined in (17). First note that as before since H has unit drift

27"
17n,h([0> 00)2) = ZHJ P(Ht < 2_n)dt <I1.
0

Therefore
J (1—e 1), ,(ds,dy) <1—e™9". 21
(s,)€l0,00)*
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For the second term we use P(H, —H, > u—t for allu > t > 0) = 1 to write
J (1—e7)B,4(ds,dy)
[0,00)>
Sf (l—eqs)Z”f P(t,eds,H. €[27"—h,27"])dr
s€[0,00) re[0,00)
= 2HJ E ((1 - equ’) 1{H,€[2_“7h,2_”]}) dr
[0,27"]

< ZHJ E ((1 — equz,n) 1{H,€[2’“*h,2’“]}) dr
[0,2"]
<2"(h A1) (1—-e 209 < (h A 1)k(q,0). (22)

For the third term we mimick the previous calculation to get

ul(=h+y)
J[o,oo)z (1 B W) G, n(ds,dy)

ul((=h+H,) A0)
= n — dr | =:T(h).
E (2 L[O’Z_w] (1 ) ) r) T(h)

We now exploit the fact [8, Corollary 2] that x — e P @*y(—x) is decreasing, and also 1 — e ™™ >

x —x%/2, to see, forh < 27"
h
2"l h— uq(_h)E e P@H: g
ui(0) 0

n ui(=h) 1 —hk(0,p(q)) )
h— _ P

2 ( w1(0) k(0,p(@)"" "¢ )
< (1 wi=h) i k(o

< (1= +hzkOp@),

T(h)

IA

and similarly for h > 27",

<2 (2 S (o HOP@N))

ui(0) 2
Together, this yields an upper bound for all h € (0, 00)

ul(—h)
u1(0)

1
T(h) < (1 - ) + Sk, p(@)RA D). (23)
Thus (20) follows from (21), (22) and (23). In view of the fact that A(dt,dh) is a Lévy measure
of a subordinator the RHS of (20) will be A(dt,dh)-integrable if 1 — u?(—h)/u?(0) is A(dt,dh)-
integrable. First using Fubini’s Theorem in (16), followed by Fatou’s Lemma, because of (18) and
the simple inequality

w-h) _ i
W) — ¢ W)’
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we get

a(=h
liminfz, > f (1 Ut 5 )) Adt, dh).
nmee (£,1)(0,00)2 u?(0)

On the other hand, (13) gives lim,_,., 2, = p(q) < co. Moreover, z, < z, and we conclude that
1 —u(—h)/u4(0) is A(dt,dh)-integrable. Thus (20), together with the Dominated Convergence
Theorem, implies (16) and then (15). O

Lemma 6. Assume that X is of unbounded variation and that X possesses a partial right inverse.
Then

lim 2, =« +f (1 —e™)A(dt, {0}).
n—oo

(0,00)
Proof. This proof is based on [1, Theorem VI.18], which yields E(1 — e 1Y) = k(q,0)Vi(x),
where Vi(x) = fooo E(e™%%;H, < x)ds. Also, Vi(x) ~ x as x | 0, since V1 is differentiable with
v1(0+) = 1, by dominated convergence, as H has unit drift coefficient. Then note that

Zn 2ME ((1 - e_qT{z-"}) 1{02—n=0,T;;n <ooor TS, =oo})
—qT+
= 2"E ( (1 —e 1 2,,1) 1{02,,1 :0,T2+_n <00 or T;_n :oo})

and so, we obtain the required formula from (6) noting 1 = 0 in the unbounded variation case

x'E (1 e 1< ) x'E (( qT:) 1{Ox>0,Tj<oo})

— K+ f (1—e"9)A(dt,dh) — (1 —e™9)A(dt, dh).
(t,h)€(0,00)% [0,00) (t,h)€(0,00)?

O

Although this is not necessary for our proof of Lemma 6, we would like to mention that we can
calculate explicitly Z,, or, as Andreas Kyprianou pointed out to us, we can extend (11):

Proposition 7. In the relevant case 6 = 1 of the setting of (11), ¢f. (6), we also have

P(T} €dt,0, =0)dx =P(T] = Gy+_ €dt,0, =0,x —Xq+_ =0; T} < co)dx = %(dt,dx),

Proof. Indeed, note that for H;l = inf{s > 0 : H; > x} we have O, = 0 iff AHy-1 = 0 and
T: =Ty for a.e. x > 0 a.s., so that as H has unit drift coefficient 6 =1,

[o.]
f j e “Pp(TH e dt,0, =0)dx =E (f e P = O}dx)
x€(0,00) J t€(0,00) 0

o0 o0
=E (f e~ *Tret TPHy del) =E (J e“T&ﬁHSds) = f e % =Pxa(dt,dx).
0 0 (x,t)€(0,00)?

Proof of Theorem 3. Let X be a Lévy process that possesses a partial right inverse. If X is of
unbounded variation, we have lim,,_,, 2z, = p(q) by (13); and (14) together with Lemma 5 and
Lemma 6 proves the claim.

O
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When X is of bounded variation we refer to [8, Section 5.3] which discusses in this case the
Laplace exponent p(q) of the partial right inverse and how the right inverse relates to ladder
processes.

This establishes (9). The characteristics can now be read off by inverting the Laplace transform
ul(—y)/ud(0) = E(e Ten; Ty_yy < 00) for y > 0, where we recall u?(0) = u?(0+), which entails

Let us briefly explore the context of the last part of this proof. For y = 0, note that P(Ty,; =
0) = 1 is a trivial consequence of the definition Ty = inf{t > 0 : X, = 0}. Indeed, this is
the appropriate notion to use in the light of Theorem 1, where excursions below the supremum
ending at zero before passing positive do not get marked by a further return time T, {3} = inf{t >

0 : X, = 0}, which in the bounded variation case would have Laplace transform E(equ@ ; T{T)} <
00) =u?(0-)/ul(0+) < 1, see e.g. [6, Theorem 43.21].

Proof of Corollary 4. Suppose that X has a partial right inverse. In terms of the characteristics
(kx> Nk, M) of the minimal partial right inverse K, this is indeed a full right inverse if p(0+) =
kg = 0. But if X is recurrent (and has a partial right inverse), then X does not drift to —oo, so
x =0, and P(T;_,; = 00) =0 for all y €R, so indeed

Ky =K+ f P(T(_,; = 00)A(ds,dy) =0. O
[0,00)?

Similarly; it is also straightforward to show that in the transient case X possesses a full right inverse
if and only if X drifts to +oco0 and has no positive jumps in that I1((0, c0)) = 0.

3 The excursion measure away from K; proof of Theorem 1

Although Theorem 1 is more refined than Theorem 3, it is now a straightforward consequence.

Proof of Theorem 1 and Corollary 2. The proof relies crucially on [8, Theorem 2]. First recall
that the semigroup within excursions away from the right inverse is (P;r (y,dz),t = 0). With
this, the excursion measure n? is uniquely determined by its entrance laws. Let us first check
that the entrance laws given in (8) satisfy (3), which is (vi) of [8, Theorem 2]. A standard
excursion measure computation similar to the proof of that theorem together with the Wiener-
Hopf factorization gives directly

o0 ‘ k(q,0 .
f equ e ik(dy)dt = k(g.0) e P(R, () € dx)
0 R R\{0}

E(e ) — B(R ) = 0)) = k(q,0)k(g,0) k(g —i})

_ k4.9 ( _ kg, —i2)
qk(q,i)) 1 q+¢(A) K

24

where E(a, B) is the Laplace exponent of the bivariate descending ladder process, which is the
ascending ladder process of —X, and where y(q) is an independent exponential random variable

with rate parameter q; we recall R4 4 Xo= inf{X,,0 <s < y(q)}; the Wiener-Hopf identity

k(@.0) k4.0 4
k(g,—iA) k(q,ir) q+v¥@)
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can be found in [2, Formulas (4.3.4) and (4.3.7)].
Next we compute the joint transform of the remaining part of the RHS of (8).

o0
J e_qtf J eMZPiS(y, dz)A(ds,dy)dt
0 [0,t]1x[0,00) VR

[0 9)
=f e qsf e_q(t_s)Ey(eMXH; Tyop >t —s)dtA(ds,dy)
[0,00)%(0,00) s

1 .
= —J e PR, (e™0; Ty > y(q))A(ds, dy),
9 J10,00)%(0,00)
where y(q) is an independent exponential random variable with rate parameter q. Also recall
P, (Tyq) < — (e Ty = L) here u%(0) = u4(0
(T S @) =E(e )= —2ess, where u'(0) =ul(0+)
so that
AT (o) = B (503 Ty > 1(a)) + By (6503 Ty 7(0)
— e @) = e 7@ > e LA =
FERTIC) B y fop = 1\q y oy =714
=E,(e™@; Tygy > v(Q)) + P, (Tjoy < v(@))E(e*@)
ul(=y) ¢

= Ey(eiu*(Q); Tyoy > v(q) + Wm

Thus we have computed Ey(eimv(q); Tyo3 > 7v(q)). Hence

J eqtf J e P (y,dz)A(ds,dy)dt
0 [0,6]1x[0,00) JR
1

_ uq(—y))
= e ® [ oMY — A(ds,dy).
PRI I ( w0y ) M dy)

Next observe that by using (6) and adding the numerator of the first term in (24) we get

a(—
k(g,—iA) +J e ¥ (e”\y _t g y)) A(ds,dy)
[0,00)x(0,00) u (0)
H —qs+iA —qs+iA - suq(_y) .
=Kk+ng—id+ 1—e T 4 BT — 74 A(ds,dy) = p(q) —iA,
[0}00)2 uq(o)

where the last equality holds by Theorem 3. Together with (24), this proves (8) since (3) holds
for the measure on the RHS of (8).
To finish the proof of Theorem 1, we note that the RHS of (7) is Markovian with semi-group
(PtT (y,dz),t > 0) and check that the RHS of (7) has as entrance laws the RHS of (8). Specifically,
(MReK){weD: w(t)edz;{(w)>t})
=1"({w; €D : w(t) €dz; T (w,) > t})

+J K(wy;{w, €D wy(t — (M (w)) € dz; {(wy) > t — (M (w1 (dw;)
{w,€D:{T(wq)<t}

= (dz) + f Pl (y,dz)A(ds, dy)
[0,t]1%[0,00)
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since M{({w; €D : {T(w;) €ds, w,({T(w;)) €dy}) = A(ds,dy). O

A Alternative proof of Theorem 3

Suppose that X possesses right inverses. We introduce an alternative construction that we first
use to sketch a heuristic proof of Theorem 3. Informally, for all n > 0 we approximate K by the
ascending ladder time process 7, but when an excursion away from the supremum with eE(ATx) =
AH, > 27" appears, our approximation K(n) of K makes a jump whose size is the length of this
excursion plus the time needed by X to return to the starting height H,_ = X r,. =X _ of the
excursion, after which we iterate the procedure. Then X (,) evolves like an ascending ladder
height process H with jumps of sizes exceeding 27" removed.

Let us formalize this. Fix n > 0. Consider the bivariate subordinator (7, H). To begin an inductive
definition, let

Si(n)=inf{x >0: AH, >27"}

K.() =1, 0<x<S;(n)

ﬁsl(n)(”) = inf{t > Tg (n)  X¢ ZXTsmf}’ if S;(n) < oo.

Given (K (n), 0 < x < S,,(n)) and T,,(n) = I?Sm(n)(n) < 00, let Xfm)(n) =X1 (m)+e — X1, t = 0.
with (70™(n), H™(n)) as the bivariate ladder subordinator of X™(n), define

Spir(n) = S, (n) + inf{x >0: AH™(n) > 2*“}

I?Sm(n)-!—x(n) = Tm(n) + Tgcm)(n)’ 0<x< Sm+1(n) - Sm(n)

Sm+1(M)=Sm(n)

Ks, ., o(n) = () + inf{t 2 75 s, o0 X () = X (n)(n)} '

Thus we have defined I?x(n) for all x > 0 and n > 0 a.s. Now it must be expected that

K, = inf supK; () = lim K.(n), where L,(y)=inf{x >0 Xgmzy—2T"} (25)
Y>X >0 n n—o0 x

To derive formula (10) of Theorem 3, consider the Poisson point process (Al?x(n), x > 0) whose
intensity measure we can calculate from ((At,,AH,),x > 0) using standard thinning (keep if
AH, <27, modify if AH, > 27"), marking by independent T;_,p ; if AH, > 27" and mapping
(AT, AH,, Ty_pp ) = AT + Tipny = AK, (n) of Poisson point processes, as

A(dt,dy)+f P (s+Tp,; €dt) A(ds,dy),
(5,y)€[0,00)x(27",00)

y€[0,27]

which converges to the claimed expression, as n — 0o. We now make this approach rigorous, the
main task being to rigorously establish a variant of (25).

To simplify notation, let us assume in the sequel that X possesses a full right inverse. In the case
where only partial right inverses exist we can follow the construction above until the first m > 0
for which H™(n) is killed before its first jump of size exceeding 27". If we denote the resulting
process by (Iz'x(n), 0 < x < &(n)), we can insert suitable restrictions to events such as {£(n) > x}
into the following arguments.
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Lemma 8. Let K, (n) be as above. Then (K, (n),X Ex(n)): x > 0) is a bivariate subordinator with drift
coefficient (n,1) and Lévy measure

A, (dt,dz) = A(dt,dzN[0,27"]) + J P(s + Ty_,; €dt,0 € dz)A(ds,dy).
(s,¥)€[0,00)%(27",00)

Proof. Let H (n) = X% (n)- Then (K(n), H(n)) inherits the drift coefficient (1), 1) from (7, H). By
standard thinning properties of Poisson point processes, ((Al?x(n), Aﬁx(n)),o < x < §;(n)) has
the distribution of a Poisson point process with intensity measure A(dt,dz N [0,27"]) run up to
an independent exponential time S;(n) with parameter A = A([0,00) % (27", 00)), and

P(AKs, () € dt, AHg () €dz) =471 f P(s+ Ty_,; €dt,0 € dz)A(ds,dy).
[0,00)x(27,00)

By the strong Markov property of X at T,,(n), m > 1, the process ((AK,(n), AH,(n)), x > 0) with
points at S,,(n), m > 1, removed, is a Poisson point process with intensity measure A(dt,dz N
[0,27™]) independent of the removed points, which we collect in independent and identically
distributed vectors (S,,(n) — S,,_1(n), Aﬁsm(n)(n), Aﬁsm(n)(n)), m > 1. By standard superposition
of Poisson point processes, the result follows. O

Lemma 9. With K, (n) as above, we have

K, = il;f supK; (), where L,(y) =inf{x = 0: Xz ) 2y —27"}
y leZO n X

Proof. By construction, the process (X () X > 0) has no jumps of size exceeding 27", so that

x—27"<Xg, L () =X Note that we have KL (0)(n) < K,. Let us define K, by

K, =liminfK; (o(n) = lim inf K, (n(m) < supK;, (M) <K,
n—00 n n—oom>n ™ n>0

where the limit in the middle member of this sequence of inequalities is an increasing limit of
stopping times. Since X is right-continuous and quasi-left-continuous [1, Proposition 1.7], we
obtain

< — —_
1nfm>n KL,,-,[X) X = x llm Xlnfm>n KLm(x)

x—=2T" a.s.

Now, it is standard to argue that ng = q holds a.s. simultaneously for all ¢ € QN [0,00) and,

since x — K, is increasing and X right-continuous, 1nfy>x Yy

continuous right inverse. Since K is the minimal right-continuous right inverse, 1nfy>x y

= infyegn(y, OO)K <K, 1s a right-
=K,.
O

Lemma 10. Let Eﬁ(n) be as above. Then for all x > 0 there is convergence along a subsequence
(M ko of limy o K (i) = K, as.

Iiroof. Denote by £eb Lebesgue measure on [0, 00). By Lemma 8, H(n) has drift coefficient 1, so
H,(n) > x and ZLeb({H,(n),0 <z < x}) = x a.s., and the distribution of H,(n) is such that

E (e*ﬁﬁx(n)) = exp {_xﬁ _ xf
[

(1- eﬁy)AH(dy)} —e*F  forall B >0.
0,271]
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Therefore, H, (n) — x in probability, and there is a subsequence (ni)i>o along which convergence
holds almost surely. Now let ¢ > 0. Then there is (random) N > 0 such that for all n, > N, we
have x < H,(n;) < x + ¢. Therefore,

limsupK, (n;) < infK,,, =K,.
k—00 e>0

Since L,(x) < x a.s., the previous lemma implies the claimed convergence. O

Proof of Theorem 3. This proof is for the case where X has a full right inverse and we only prove
(9). The general case can be adapted. By Lemma 10, we can approximate K, = limy_,, K, (1;.).
The Laplace exponent of K, (n;) follows from Lemma 8 and this yields

- _ -5 = _ |3 —qK; ()
p(q) ln(]E(e 1)) I}Lrgoln(E(e 1 k))
= nq+ lim f (1—-e"®)A(ds,dy)
7% J10,00)x[0,27"%]
+ lim f J (1—e™)P(s + Ty_,; €dt,0 € dz)A(ds,dy)
k=00 [0,00)x (27 ,00) J [0,00)x[0,00)
= nq+ f (1—-e"¥)A(ds,dy)+ f (1 —e ¥R (e‘qT‘-y})) A(ds,dy).
[0,00)% {0} [0,00)%(0,00)
O
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